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Independent Auditors’ Report 
 
 
The Board of Directors of 
Food Allergy Research & Education, Inc. 
 
Opinion 
 
We have audited the financial statements of Food Allergy Research & Education, Inc. (“FARE”), which 
comprise the statement of financial position as of December 31, 2025, and the related statements of 
activities, functional expenses and cash flows for the year then ended, and the related notes to the 
financial statements (collectively referred to as the “financial statements”).   
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of FARE as of December 31, 2025, and the changes in its net assets and its cash flows 
for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (“GAAS”).  Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of FARE and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about FARE’s ability to continue as a 
going concern for one year after the date that the financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 

includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance 

and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 

material misstatement when it exists.  The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. Misstatements are considered material 

if there is a substantial likelihood that, individually or in the aggregate, they would influence the 

judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• exercise professional judgment and maintain professional skepticism throughout the audit.

• identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures

include examining, on a test basis, evidence regarding the amounts and disclosures in the financial

statements.

• obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of FARE’s internal control.  Accordingly, no such opinion is expressed.

• evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the

financial statements.

• conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that

raise substantial doubt about FARE’s ability to continue as a going concern for a reasonable period

of time.

We are required to communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit, significant audit findings, and certain internal control related 

matters that we identified during the audit. 

Report on Summarized Comparative Information 

We have previously audited FARE’s 2024 financial statements, and we expressed an unmodified audit 

opinion on those audited financial statements in our report dated June 23, 2025. In our opinion, the 

summarized comparative information presented herein as of and for the year ended December 31, 2024, 

is consistent, in all material respects, with the audited financial statements from which it has been 

derived. 

Washington, DC 

June 26, 2026 
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2025 2024
Assets

Cash and cash equivalents 2,168,959$      4,095,514$      
Investments 9,471,275        14,218,550      
Contributions receivable, net 12,021,570      14,208,511      
Other receivables 115,305           168,604           
Prepaid expenses and other assets 412,613           214,014           
Property and equipment, net 41,767             48,836             
Right-of-use assets – operating -- 240,062           

Total Assets 24,231,489$    33,194,091$    

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses 755,101$         642,774$         
Accrued salaries, leave and other benefits 254,539           234,251           
Grants payable 610,301           1,312,481        
Refundable advances -- 1,000,000        
Lease liability – operating -- 240,062           

Total Liabilities 1,619,941        3,429,568        

Net Assets
Without donor restrictions 7,088,421        13,036,657      
With donor restrictions

Purpose and time restrictions 15,523,127      16,727,866      

Total Net Assets 22,611,548      29,764,523      

Total Liabilities and Net Assets 24,231,489$    33,194,091$    



FOOD ALLERGY RESEARCH & EDUCATION, INC. 

STATEMENT OF ACTIVITIES 
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Without Donor 

Restrictions

With Donor 

Restrictions 2025 2024

Revenue and Support

In-kind donations 40,589,048$   --$  40,589,048$  --$  

Contributions 4,578,614       9,493,577      14,072,191    17,832,618    

Program service fees 673,185          -- 673,185         734,690         

Interest income 197,618          -- 197,618         55 

Other revenue 847 -- 847 202,000         

Special events, net -- -- -- 407,679         

Net assets released from restrictions:

Satisfaction of program restrictions 6,844,476       (6,844,476) -- -- 

Satisfaction of time restrictions 3,853,840       (3,853,840) -- -- 

Total Revenue and Support 56,737,628     (1,204,739) 55,532,889    19,177,042    

Expenses

Program services 58,385,793     -- 58,385,793    14,069,398    

Supporting services 4,816,097       -- 4,816,097      4,922,113      

Total Expenses 63,201,890     -- 63,201,890    18,991,511    

Change in Net Assets Before

  Non-Operating Activities (6,464,262)      (1,204,739) (7,669,001) 185,531         

Non-Operating Activities

Net investment income 516,026          -- 516,026         839,580         

Change in Net Assets (5,948,236)      (1,204,739) (7,152,975) 1,025,111      

Net Assets, Beginning of Year 13,036,657     16,727,866    29,764,523    28,739,412    

Net Assets, End of Year 7,088,421$     15,523,127$  22,611,548$  29,764,523$  



FOOD ALLERGY RESEARCH & EDUCATION, INC. 

STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended December 31, 2025 

(With Summarized Financial Information for the Year Ended December 31, 2024) 

The accompanying notes are an integral part of these financial statements. 
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Research

Advocacy

and Education	

Shared

Awareness

and Outreach

Total

Program

Services

Management

and General Fundraising

Total

Supporting

Services

2025

Total

2024

Total

Salaries 491,103$   2,505,307$   1,742,710$   4,739,120$   1,507,828$   1,514,470$   3,022,298$   7,761,418$   8,138,713$   

Other employee benefits 62,360 201,456 220,149 483,965 201,447 186,800 388,247 872,212 844,370 

Payroll taxes 38,329 156,598 124,205 319,132 106,460 106,677 213,137 532,269 531,186 

Retirement benefits 18,214 81,544 68,860 168,618 59,253 59,061 118,314 286,932 305,475 

Total Personnel Costs 610,006 2,944,905         2,155,924         5,710,835         1,874,988         1,867,008         3,741,996         9,452,831         9,819,744         

Donated media -- -- 40,589,048       40,589,048       -- -- -- 40,589,048       -- 

Research grants and sponsorships 5,412,083         460,352 -- 5,872,435         -- -- -- 5,872,435         3,840,896         

Conferences, events and travel 344,354 420,643 1,333,910         2,098,907         29,455 112,686 142,141 2,241,048         2,069,143         

Other professional services 268,026 678,031 1,075,386         2,021,443         23,866 98,459 122,325 2,143,768         1,108,040         

Advertising and promotions -- 5,528 397,575 403,103 137 239,215 239,352 642,455 321,109 

Legal and audit fees 106,600 362,264 19,690 488,554 112,179 -- 112,179 600,733 132,148 

Information technology 110,718 123,263 136,737 370,718 45,893 102,731 148,624 519,342 538,124 

Occupancy 24,286 197,972 93,340 315,598 63,493 104,811 168,304 483,902 481,795 

Office, insurance and other 11,303 201,344 64,917 277,564 24,417 111,464 135,881 413,445 447,993 

Educational training and -- 234,619 300 234,919 -- 895 895 235,814 228,119 

Depreciation and amortization -- -- 2,669 2,669 4,400 -- 4,400 7,069 4,400 

Total Expenses 6,887,376$   5,628,921$   45,869,496$     58,385,793$     2,178,828$   2,637,269$   4,816,097$   63,201,890$     18,991,511$     

Program Services Supporting Services



FOOD ALLERGY RESEARCH & EDUCATION, INC. 

STATEMENT OF CASH FLOWS 

For the Year Ended December 31, 2025 

(With Summarized Financial Information for the Year Ended December 31, 2024) 

The accompanying notes are an integral part of these financial statements. 

6 

2025 2024

Cash Flows From Operating Activities

 Change in net assets (7,152,975)$    1,025,111$      

Adjustments to reconcile change in net assets to net cash

 used in operating activities:

Change in discount on contributions receivable 138,620 (3,763) 

Change in allowance for doubtful pledges 21,167 -- 

Realized and unrealized gains on investments (24,908) (3,390) 

Depreciation and amortization 7,069 4,400 

Amortization of right-of-use assets 240,062 248,831 

Changes in assets and liabilities:

Contributions receivable 2,027,154        (6,732,518) 

Other receivables 53,299 (116,065) 

Prepaid expenses and other assets (198,599) 18,297 

Accounts payable and accrued expenses 112,327 348,373 

Accrued salaries, leave and other benefits 20,288 (30,898) 

Grants payable (702,180) (493,233) 

Refundable advances (1,000,000) 992,500 

Lease liability (240,062) (269,880) 

Net Cash Used in Operating Activities (6,698,738) (5,012,235) 

Cash Flows From Investing Activities

Purchases of property and equipment -- (40,036) 

Purchases of investments (727,817) (1,108,805) 

Proceeds from the sale of investments 5,500,000        7,361,350        

Net Cash Provided by Investing Activities 4,772,183        6,212,509        

Net (Decrease) Increase in Cash and Cash Equivalents (1,926,555) 1,200,274        

Cash and Cash Equivalents, Beginning of Year 4,095,514        2,895,240        

Cash and Cash Equivalents, End of Year 2,168,959$      4,095,514$      



FOOD ALLERGY RESEARCH & EDUCATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

For the Year Ended December 31, 2025 
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NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

ORGANIZATION 

Food Allergy Research & Education, Inc. (“FARE”) is a 501(c)(3) public charity incorporated under 

the laws of New York. FARE is the nation’s leading organization working on behalf of the 33 

million Americans who have food allergies, including all those at risk for life-threatening 

anaphylaxis. FARE’s mission is to improve the quality of life and the health of individuals with food 

allergies and to provide them hope through the promise of new treatments. FARE is a trusted source 

of information, programs and resources related to food allergy and anaphylaxis and the world’s 

largest private source of funding for food allergy research. FARE’s activities are funded primarily 

through grants and contributions. 

BASIS OF ACCOUNTING 

The financial statements are prepared in accordance with accounting principles generally accepted in 

the United States of America (“GAAP”), which involves the application of accrual accounting; 

consequently, revenue and support are recognized when earned or promised, respectively, and 

expenses are recognized when incurred. 

CASH AND CASH EQUIVALENTS 

FARE considers all money market funds to be cash equivalents except that any such cash and cash 

equivalents held by external investment managers as part of FARE’s designated investment portfolio 

are classified as investments. 

INVESTMENTS 

Investments consist of a bond mutual fund and cash equivalents considered to be part of FARE’s 

investment portfolio. These investments and cash equivalents are recorded in the accompanying 

financial statements at their fair value as of December 31st. 

The change in unrealized appreciation or depreciation of investments is included in net investment 

income in the accompanying statement of activities. Realized gains and losses on sales of 

investments are computed on an average cost method and are recorded on the trade date of the 

transaction and included in net investment income in the accompanying statement of activities. 

CONTRIBUTIONS AND OTHER RECEIVABLES 

Unconditional promises to give that are expected to be collected within one year are recorded at net 

realizable value. FARE uses the allowance method to determine uncollectible receivables. The 

allowance is based on prior years’ experience and management’s analysis of specific contributions 

and other receivables. A provision for doubtful accounts is made when collection of the full amount 

is no longer probable.  



FOOD ALLERGY RESEARCH & EDUCATION, INC. 

NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

PROPERTY AND EQUIPMENT AND RELATED DEPRECIATION AND AMORTIZATION 
Property and equipment are stated at cost and are depreciated on a straight-line basis over the 
estimated useful lives of the respective assets, which range from three to seven years. Leasehold 
improvements are amortized over the shorter of the lease period or useful life of the improvements. 
Expenditures for major repairs and improvements are capitalized; conversely, expenditures for minor 
repairs and maintenance costs are expensed when incurred.  

FARE’s policy is to capitalize purchases of furniture, equipment and major repairs and 
improvements of $5,000 or more. Software costs incurred during the development phase are 
capitalized as incurred and software purchases off-the-shelf are capitalized at cost and amortized 
over 5 years. On-going costs related to maintenance and training are expensed as incurred. Upon the 
retirement or disposal of assets, the cost and accumulated depreciation or amortization are eliminated 
from the respective accounts and the resulting gain or loss is included in non-operating activities. 

FAIR VALUE MEASUREMENT 
In accordance with accounting principles generally accepted in the United States of America 
(“GAAP”), applicable financial assets and liabilities are categorized based on inputs to valuation 
techniques as follows: 

Level 1 
Financial assets and liabilities whose values are based on unadjusted quoted prices for identical 
assets or liabilities in an active market that FARE has the ability to access. 

Level 2 
Financial assets and liabilities whose values are based on quoted prices in markets that are not active 
or model inputs that are observable either directly or indirectly for substantially the full term of the 
asset or liability, such as quoted prices for similarly structured securities in active markets. 

Level 3 
Financial assets and liabilities whose values are based on prices or valuation techniques that require 
inputs that are both unobservable and significant to the overall fair value measurement. These inputs 
reflect management’s own assumptions about the assumptions a market participant would use in 
pricing the asset or liability. 

As of and for the year ended December 31, 2025, only FARE’s investments, as described in Note 4 
of these financial statements, were measured at fair value on a recurring basis. 

CLASSIFICATION OF NET ASSETS 
Net assets without donor restrictions represent the portion of expendable funds that are available for 
support of FARE’s operations or that have been designated by the Board of Directors (the “Board”) 
for a particular purpose. Net assets with donor restrictions represent amounts that are specifically 
restricted by donors for various programs or future periods.  
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NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

REVENUE RECOGNITION 
Contributions are reported as revenue in the year in which payments are received and/or 
unconditional promises are made. Conditional contributions – that is, those with a measurable 
performance or other barrier and a right of return, are not recognized until the conditions on which 
they depend have been met. FARE reports gifts of cash and other assets that are received with donor 
stipulations limiting the use of the donated assets as increases in net assets with donor restrictions. 
When a donor restriction expires (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished), net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the accompanying statement of activities as net assets released 
from restrictions.  

FARE considers its special events to be incidental to its operations and fundraising program. As 
such, FARE has elected to report its special event revenue net of direct special event costs in the 
accompanying statement of activities. Management determined there were no such direct expenses 
during the year ended December 31, 2025. 

Program services fees consist of patient registry fees and fees for educational courses. FARE 
recognizes the fees at the point in time in which the services are provided. Amounts earned but not 
received as of year-end included in other receivables in the accompanying statement of financial 
position. 

IN-KIND DONATIONS 
FARE receives donated public service announcements (PSA) which are recorded based on their fair 
value on the date of donation. Fair value of the donations is determined based on the prevailing 
market rates for advertisements based on total impressions and geography. Amounts donated are not 
conditioned upon any milestones, are not restricted to a specific program and are utilized for 
program use in the period in which they are contributed. The related amounts are included as in-kind 
donations and program expenses in the accompanying statement of activities. The expenses are also 
reflected as donated media in the accompanying statement of functional expenses. 

FUNCTIONAL ALLOCATION OF EXPENSES
The costs of providing the various programs and other activities have been summarized on a 
functional basis in the accompanying statement of functional expenses. Certain expenses have been 
directly applied to functions based upon the nature of the expense. Other expenses require allocation 
on a reasonable basis that is consistently applied. Salaries and benefits have been allocated on the 
basis of time and effort. Other indirect costs have been allocated based on the salaries and benefits 
allocation. 

ESTIMATES 
The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual 
results could differ from those estimates. 
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NOTE 1 – ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

MEASURE OF OPERATIONS 
FARE considers its net investment income, exclusive of the interest income earned on its cash and 
cash equivalents not considered part of its investment portfolio, to be non-operating in nature. 

NOTE 2 – DESCRIPTION OF PROGRAMS AND SUPPORTING SERVICES 

The following programs and supporting services of FARE are included in the accompanying 
financial statements: 

RESEARCH 
FARE is committed to supporting food allergy research progress in a number of ways. The 
cornerstone of these efforts was the launch of the FARE Clinical Network (“FCN”) in 2015. The 
FCN sites are changing the face of food allergy research by raising the quality of care for food 
allergic patients nationwide by reducing discrepancies in care among providers and by making 
comprehensive care available for all patients with food allergies. FCN sites are helping parents, 
caregivers and patients identify centers that provide clinical and sub-specialty food allergy services 
of the highest quality and that are leaders in rapidly applying new evidence-based knowledge. 

Additionally, FCN centers are accelerating drug development for food allergy by enhancing 
infrastructure and capabilities to perform crucial late stage trials and providing the basis for a 
national food allergy patient registry and bio-repositories. 

FARE is driving innovation and advancing breakthroughs in food allergy diagnosis and treatment. 
FARE provides grants for foundational research that aim to transform the field of food allergy 
science leading to new therapies and cures. FARE has partnered with major medical centers at 
research universities to directly fund large scale, multi-million dollar and multi-year clinical studies 
and trials. These research studies are key steps in the approval of new therapies by the U.S. Food and 
Drug Administration (“FDA”). Major research study grants provided by FARE includes; oral 
immunotherapy (“OIT”) which introduces increasing amounts of an allergen, such as peanuts, to 
allergic individuals with the goal of increasing the threshold triggering a reaction; the FAITH 
challenge, a multi-million dollar competition designed to promote the development of food allergy 
diagnosis tools; the Gut-Brain study which maps the interplay of the brain, the gut and the immune 
system, which scientists expect will lead to therapies in food allergies. 

ADVOCACY AND EDUCATION 
These activities cover a broad range of activities in support of FARE’s mission including, but not 
limited to, national educational conferences, printed and online educational materials, the 
Community Outreach Awards program and Leaders Summit programs, free educational information 
disseminated through FARE’s website and blogs, monthly webinar series on a variety of topics  
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NOTE 2 – DESCRIPTION OF PROGRAMS AND SUPPORTING SERVICES (CONTINUED)

ADVOCACY AND EDUCATION (CONTINUED) 
related to food allergy management, and FARE’s college program efforts towards creating and 
training on best practices for identifying and serving the needs of students with food allergies in  
every aspect of student life. FARE’s advocacy and education efforts include both digital and live 
campaigns, trainings, materials and other communication vehicles to educate and build awareness 
among relevant stakeholders of the severity of food allergies and appropriate policy 
accommodations. FARE also convenes food allergy experts, physicians, educators, policymakers, 
community leaders, patients, caregivers and advocates to support various mission efforts. 

SHARED AWARENESS AND OUTREACH 
These activities encompass a wide range of efforts including, but not limited to, executing national 
awareness campaigns to raise the profile of food allergy; distributing external communications 
including a bi-monthly e-newsletter and a quarterly research newsletter; maintenance and content 
writing for FARE’s digital properties including its website and blogs, media outreach, marketing and 
promotion, monitoring services and other technology infrastructure support. 

MANAGEMENT AND GENERAL 
Management and general includes the functions necessary to maintain an equitable employment 
program; ensure an adequate working environment; provide coordination and articulation of FARE’s 
program strategy, and manage the financial and budgetary responsibilities of FARE. 

FUNDRAISING 
Fundraising activities include FARE’s efforts to solicit contributions from individuals, foundations, 
corporations and others. 
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NOTE 3 – LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURCES 

As of December 31, 2025, financial assets and liquidity resources available for general expenditure, 
that is, without donor or other restrictions limiting their use, within one year of the statement of 
financial position date, were as follows: 

Cash and cash equivalents 2,168,959$      
Investments 9,471,275        
Contributions receivable, net, due within one year 8,953,381        
Other receivables 115,305           

Total Financial Assets Available Within One Year 20,708,920      

Less:
Amounts unavailable for general expenditures within one year
  due to donor restrictions (purpose or time restrictions) (9,620,017) 

Financial Assets Available to Meet General Expenditures
  Within One Year 11,088,903$    

As outlined in Note 8 to these financial statements, FARE’s Board has designated a portion of its 
resources totaling $8,071,971 as of December 31, 2025 to be set aside as a reserve fund. However, 
these funds are liquid and remain available to be spent at the discretion of the Board and are 
therefore included in the total of financial assets available within one year above. 

NOTE 4 – INVESTMENTS AND FAIR VALUE 

FARE has used the following fair value measurements as of December 31, 2025: 

Total Level 1 Level 2 Level 3

Bond mutual fund 9,471,275$      9,471,275$      --$  --$  

Total Investments 9,471,275$      9,471,275$      --$  --$  

The mutual fund held by FARE as of December 31, 2025 is listed on major securities exchanges 
with readily obtainable trading values and has been classified as “level 1” by FARE.  
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NOTE 5 – CONTRIBUTIONS RECEIVABLE 

As of December 31, 2025, contributions receivable consisted of the following: 

Due in less than one year 8,953,381$      
Due in one to five years 3,300,000        

Total 12,253,381      

Less: Present value discount (3.73% - 5.20%) (152,978)         
Less: Allowance for doubtful accounts (78,833) 

Contributions Receivable, Net 12,021,570$    

FARE has received conditional grants which require certain milestones and/or the incurrence of 
other condition to be met prior to revenue recognition. During the year ended December 31, 2025, 
FARE recognized $1,500,000 under these grants. As of December 31, 2025, FARE had not yet met 
all qualifying milestones and/or conditions under these awards and the unrecognized portion 
totaled $2,000,000. 

NOTE 6 – PROPERTY AND EQUIPMENT AND ACCUMULATED DEPRECIATION AND AMORTIZATION 

FARE held the following property and equipment as of December 31, 2025: 

Leasehold improvements 356,979$         
Office furniture and equipment 134,509           
Software 62,036             

Total 553,524           

Less: Accumulated depreciation and amortization (511,757) 

Property and Equipment, Net 41,767$           

Depreciation expense totaled $7,069 for the year ended December 31, 2025.  
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NOTE 7 – GRANTS PAYABLE 

FARE awards grants for research to universities and hospital systems. As of December 31, 2025, all 
of FARE’s unconditional promises to give were due within one year. 

FARE has conditional promises to pay which require certain milestones and/or other conditions to 
meet prior to being paid. As of December 31, 2025, FARE had yet to recognize $3,289,414 in 
expense as the milestones and/or other conditions had not yet been met. 

NOTE 8 – NET ASSETS 

NET ASSETS WITHOUT DONOR RESTRICTIONS 
The Board of FARE has designated a portion of net assets without donor restrictions as a reserve 
fund. The board designated net asset balance at December 31, 2025, was $8,071,971. 

NET ASSETS WITH DONOR RESTRICTIONS 
Net assets with donor restrictions are restricted to the following purposes or time periods as of 
December 31, 2025: 

Research 3,325,021$      
Education 889,079           
Research & Advocacy 3,605,917        
General purposes for future years:

Year ending December 31, 2026 5,903,110        
Year ending December 31, 2027 1,400,000        
Year ending December 31, 2028 200,000           
Year ending December 31, 2029 200,000           

Total Net Assets With Donor Restrictions 15,523,127$    

NOTE 9 – COMMITMENTS, RISKS AND CONTINGENCIES 

OPERATING LEASES 
The right-of-use (“ROU”) assets represent FARE’s right to use underlying assets for the lease term, 
and the lease liabilities represent FARE’s obligation to make lease payments arising from these 
leases. 

The ROU assets and lease liabilities, all of which arise from operating leases, were calculated based 
on the present value of future lease payments over the lease terms. If a lease agreement does not 
provide an implicit rate, based on the information available at the commencement date, FARE uses 
the risk-free rate. FARE’s operating leases are described below. 
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NOTE 9 – COMMITMENTS, RISKS AND CONTINGENCIES (CONTINUED) 

In September 2017, FARE entered into an operating lease agreement for its current office space 
headquarters in McLean, VA. The lease commenced June 1, 2018 and expired November 30, 2025. 
After expiration and during 2025, the lease was amended for a twelve-month period that is set to 
expire in November 2026. As a result, the FARE classified the lease as short-term in nature and 
elected not to capitalize an additional lease liability or right-of-use asset related to the renewal 
period. 

Additionally, FARE also has leases for storage space that coincides with the office lease term and 
had a copier lease that expired in November 2025.  

Operating lease expense under the leases was $256,884 and variable rental expenses incurred totaled 
$227,018 for the year ended December 31, 2025 which are included in occupancy on the statement 
of functional expenses. Cash payments for operating leases during the year ended 
December 31, 2025 totaled $256,884. 

CONCENTRATION OF CREDIT RISK 
FARE’s cash is comprised of amounts in accounts at various financial institutions. While the amount 
at times exceeds the amount guaranteed by federal agencies and, therefore, bears some risk, FARE 
has not experienced, nor does it anticipate, any loss of funds. As of December 31, 2025, the Federal 
Deposit Insurance Corporation (“FDIC”) insured balances of a depositor, per financial institution, up 
to $250,000. The amount held by FARE in excess of the FDIC insured limit was approximately 
$1,502,000 as of December 31, 2025. 

NOTE 10 – RETIREMENT SAVINGS PLAN 

Effective January 1, 1998, FARE adopted a defined contribution plan under Section 401(k) of the 
Internal Revenue Code (“IRC”). Employees are eligible to participate in the plan immediately upon 
their hire and may elect to contribute up to the Federal tax limitations. Employer contributions under 
the plan are equal to 4% of an eligible participant’s compensation. Additional employer 
discretionary contributions are permitted. 

Employees are immediately vested in the full value of their accounts, including employer 
contributions. The plan includes a provision allowing loans from the plan. 

Retirement plan expense for the year ended December 31, 2025, was $289,933 and is included in 
retirement benefits in the accompanying statement of functional expenses. 
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NOTE 11 – INCOME TAXES 

FARE is exempt from federal income taxes under Section 501(c)(3) of the IRC and is exempt from 

federal taxes on income other than net unrelated business income. There was no provision for 

income tax for FARE for the year ended December 31, 2025 as FARE had no unrelated business 

income. 

FARE reviews and assesses all activities annually to identify any changes in the scope of the 

activities and revenue sources and the tax treatment thereof to identify any uncertainty in income tax. 

For the year ended December 31, 2025, management did not identify any uncertainty in income tax 

requiring recognition or disclosure in these financial statements. 

FARE’s tax returns are subject to possible examination by the taxing authorities. For federal tax 

purposes, the tax returns remain open for possible examination for a period of three years after the 

respective filing deadlines of those returns. 

NOTE 12 – PRIOR YEAR SUMMARIZED FINANCIAL INFORMATION 

The accompanying financial statements include certain prior year summarized comparative 

information in total, but not by net asset class. Accordingly, such information should be read in 

conjunction with FARE’s financial statements for the year ended December 31, 2024, from which 

the summarized information was derived. 

NOTE 13 – RECLASSIFICATIONS 

Certain 2024 financial statement elements have been reclassified to conform with the 2025 financial 

statement presentation. 

NOTE 14 – SUBSEQUENT EVENTS 

FARE’s management has evaluated subsequent events through June 26, 2026, the date the financial 

statements were available to be issued. There were no subsequent events identified through 

June 26, 2026 required to be disclosed in these financial statements. 




